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Section 1

SME’s CONTRIBUTIONS TO MALAYSIA’S
ECONOMY
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SME MASTERPLAN 2012 -2020: Catalysing Growth and Income

“Unless we introduce a ‘game changer’, we will be caught in a middle-income trap, whereby we are
no longer as competitive on cost as some countries.”

“Going forward, the Government would adopt a differentiated approach to accelerate the growth of
SMEs and to provide the impetus for growth led by the private sector.”

“...an innovation-led economy demands a new breed of SMEs that can help foster market and
technology-driven innovation to create more high-skilled jobs in all economic sectors.”

of economic growth and will c
ent as we work towards high inco

the total business establishment f total

about 33% to GDP and 19% of tot

all and Medium Enterprise

Dato’ Sri Mohd Najib Tun Haji Abdul Razak
Prime Minister of Malaysia/ Chairman of National SME Development Council
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SME OVERVIEW to Malaysia’s Economy

STATUS

77% are Micro Enterprises
20% are Small Enterprises
3% are Medium Enterprises

90% in Services
5.9% in Manufacturing
3% in Construction
1% in Agriculture
0.1% in Mining & Quarrying

97.3% or 662,939
of total business
establishments

CONTRIBUTIONS

o of Total E

57% of Tota

Source: Economic Census 2011, Profile of Small and Medium Enterprise
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SME Contribution to GDP

SME GDP and Overall GDP Growth by Key Economic
Activity in 2013 (constant 2005 prices)

»  The performance of Malaysian SMEs remained
encouraging despite the difficult business
environment. In 2013, GDP growth of SMEs

Mining & i 9.9 0.7 . .
ining & Quarrying picked up further to 6.3% versus 6% in 2012.
Construction 14.3 10.9

- 5 - SME growth also exceeded the overall GDP
Ay ure, ' ' growth of the country of 4.7%.
Manufacturing 4.7 3.5
Services 6.8 5.9 » In 2014. th h f SMEs |
Total 63 47 n 2014, the growth momentum of SMEs is

expected to be sustained. Domestic demand
Source: Department of Statistics, Malaysia will continue to be the key driver of growth led
mainly by private sector activities.

SME GDP and Overall GDP Share by Key Economic

»  During the year, SME employment and labour
Activity in 2013 (constant 2005 prices) uring Y ploy N

productivity growth rates recorded a better
performance than the overall total employment
and labour productivity growth. SME

Mining & Quarrying 02 8.1 employment grew by 6.3% (total employment

co".muaio" 30 38 growth: 5.9%), while SME labour productivity

Agncmturfﬁm ?9:; 7?13 declined by 0.1% as against a decline of 1.1%
.,_Man.u.ta.. for the overall labour productivity.

Services 62.1 55.2

Plus import duties 1.3 1.3

Total 100 100

Source: Department of Statistics, Malaysia
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Who are Malaysia’s SMEs

ing RM50 million OR full-time em

rs:

eding RM20 million OR full-time e 5 workers

Category

Sales turnover from
RM3 million to not
exceeding RM20 million
OR full-time employees
from 30 to not
exceeding 75

Sales turnover from
RM300,000 to less than
RM3 Million OR full-
time employees from 5
to less than 30

Services &
Other Sectors

Source: Guideline for New SME Definition, SME Corp Malaysia
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Section 2

UNDERSTANDING THE CURRENT NEEDS
OF FINANCING FOR SMEs
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Financial Landscape for SMEs

BNM Special Funds
and Guarantee
Schemes

Government
Funds and Schemes

BANKING DEVELOPMENT

INSTITUTIONS dit Guarz Credit Bureau FINANCIAL
Malaysia INSTITUTIONS

Government
Crisis Funds

Venture Capital Leasing and Ar-Rahnu and Microfinance
Companies Factoring Pawn Broking Institution

Source: SME Annual Report 2013/14
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SMEs’ Financing Outstanding with Fls

Financing Outstanding as at end-December 2013 Financial Approval Rate (%)
Bls 199.6 100 Al Customers s
90
DFls 13.3
Govt. Funds
& Scheme 6.8 i} v\_—.‘\
60 66.9%
Venture Capital 34
]
Factoring and 11
Leasing : 40 : : . . . . :
R bill . 2006 2007 2008 2009 2010 2011 2012 2013
1on
T — e ——
Source: Bank Negara Malaysia, SME Corporation Malaysia and Source: Bank Negara Malaysia

Securities Commission Malaysia

in 2013
(RM222.7 billion)

public sectors are
81.8% albeit
2012.

S.
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SME Financing at Different Stages of Business Lifecycle

Various Providers to meet SME Financing Needs

. ” Stages of
Seed Start-Up Growth Business
/ Lifecycle

Development Banking Institutions (BI)
Fin Institutions (DFI) (RM119.3 Billion financing outstanding to SMEs)
(RM16.3 Billion o/s)

Leasing & Factoring
(RM1.5 Billion o/s)

Small Debt
Restructuring
Scheme (SDRS)
(RMO0.3 Billion
restructured
to-date)

Venture Capital (VC)
(RM2.6 Billion o/s)

Govt Funds/ Schemes/ BNM Special Funds/ CGC
(RM9.0 Billion o/s channeled through DFls and Bls)

Bursa Malaysia
MESDAQ, Second Board & Main Board

# Total Fund Providers: RS & Bursa M'’sia)

Source: BNM Annual Report 2010 and SME Annual Report 2010 n C I M B | S LAM I C
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Section 3
SCALING UP ISLAMIC BANKING
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Development of Islamic banking in Malaysia

= (Creating customer awareness on Islamic banking products & services
= Competition has propelled to a higher level, at the same time has provided direct
advantages to customers

2014
Industry

size 26%

First Islamic subsidiary -
Industl:y sIZ€ Was zErOy .1993 Competition lis more
based in 1983 Islamic Window intensified at the same time

established — Islamic provide consumer more

. Money Market choices
1983

created

Bank Islam Bhd was
incorporated —
Providing Shariah
compliant banking

% and financing

63 products

Lembaga Tabung Haji

— Provided the public

with a Shariah

compliant Savings Source: Bank Negara Malaysia Statistics

Accoun
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Deposit Products: Conventional vs. Islamic

DEPOSIT PRODUCTS
|
CONVENTIONAL
Current Accounts Current Account-i

Savings Accounts

Savings Account-i

Investment Accounts Investment Account-i

Fixed Deposit Fixed Return Income

Accounts Account-i
Negotiable Certificate Negotiable Certificate
of Deﬁosn of Deposit-i
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Financing Products: Conventional vs. Islamic

FINANCING PRODUCTS

e

CONVENTIONAL

\ 4

Term / Revolving Financing
e Term Loan

e Hire Purchase

e Overdraft

¢ Revolving Credit

* Business Premises Loan

Trade Financing

* Trust Receipt

e Banker’s Acceptance

e Bills Purchased

Export Credit Refinancing

Other Services
e Documentary Credit

e Bank Guarantee

* Foreign Exchange Credit Limit
Collection of Export Proceeds
Money Transfer

Term / Revolving Financing

* Term Financing-i

* Hire Purchase-i

e Cash Line-i

* Revolving Credit-i

* Business Premises Financing-i

Trade Financing

* Trust Receipt-i

* Accepted Bill-i (Import/Export)
* Bills Purchased-i

* Export Credit Refinancing-i

Other Services

e Documentary Credit-i

* Bank Guarantee-i
Foreign Exchange Credit Limit-i
Collection of Export Proceeds-i
Money Transfer
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In summary...
an array of Islamic financing products to suit SMEs’ business needs

/ Term '
Financing-i )

Trust
Receipt-i

)

\o

/ Cash Line-i )

Islamic Al
! FINANCING
A Products )
O
: /‘,.‘»—'J
/Acceptance

Bills-i Credit-i

/ Revolving )

Business
Premises
Financing-i
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Value Proposition of Islamic Financings

floating rate with a ceiling rate
charges on total amount overdue (t
fee chargeable for Cash Line-i an

ull invoice value and profits at

| 20% stamp duty exemptio

g or related to the issue of |

tamp duty exemption for c

ic financing.
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Section 4
CIMB ISLAMIC OVERVIEW
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About CIMB Islamic

. CIMB Islamic Bank Berhad (CIMB Islamic) — formerly known as Commerce Tijari — is the
Group’s global Islamic banking and finance franchise. It operates in parallel with the Group’s
universal banking platform.

o Our business coverage spans from South East Asia to major financial markets such as Hong
Kong, London, New York and the Middle East.

o We offer innovative and comprehensive Shariah-compliant financial solutions in the spheres
of investment banking, consumer banking, asset management, takaful, private banking and
wealth management through its 383 branches nationwide.

. CIMB Islamic’s products and operations are managed in strict compliance with Shariah
principles under the guidance of the CIMB Islamic Shariah Committee, which comprises the
world’s leading Islamic scholars.

Corporate Finance
Advisory

Private

Investment
Banking

Islamic
Banking




CIMB Strategic Direction & Initiatives

To achieve these targets, CIMB will focus on key business
drivers, which will bring significant uplift to the business,
namely Commercial and SME Banking, Transaction
Banking and Digital Banking. This will be supported by a with connactivity
focus on three main business enablers: Network &

to Asia & beyond
Regional Operating Model, Technology and Talent &
Culture. WHOLESALE BANKING

2018

TARGETS

1

ASEAN
wholesala bank

03

Ghobal Islamic
leader

02

ASEAN Retall
& SME Bank

CONSUMER BANKING ISLAMIC BANKING

06

Talent,
Culture & Service

05

Technological
innovation & data analytics

04

Metwork and
ROM

BUSINESS ENABLERS
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CIMB Islamic Financing Product Offering

Financing Scheme

e Term Financing-i (TF-i)

e Cash Line-i (CL-i)

* Revolving Credit-i (RC-i)

® Business Premises Financing-i
(BPF-i)

® Business Premises Financing-i
Plus (BPF-i Plus)

* Biz Top-Up-i

* Biz Vacant Land Financing-i

(Bizland-i)

. Campaign Financing

"o CL-i fully

Scheme

secured against
FD/FRIA-i
® Biz-Access Lite-i

CGC Scheme

Government
Guarantee Scheme

e Credit
Enhancer-i Guarantee
Scheme Scheme-i
(Enhancer-i) (WCGS-i)

¢ Flexi Guarantee
Scheme
(FGS)

e Green
Technology
Financing
Scheme
(GTFS)

e Working Capital

BNM Funded

e Fund for Small
and Medium
Industries 2
(FSMI 2)

* New
Entrepreneur
Fund 2
(NEF 2)
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CIMB Group Shariah Committee Members

Executive Officer (“CEO”) cum
sllow of the International Institute of
slamic Studies (IAIS) Malaysia

h Professor Dr. Mohammad Hashim Kamali
unding Chief Executive Officer (“CEQ”),

ernational Institute of Advanced Islamic
Studies (IAIS) Malaysia

Sheikh Dr. Nedham Yaqoobi
Independent Shariah Advisor

Sheikh Yang Amat Arif Dr. Haji Mohd Na’im Bin
Haji Mokhtar
Chief Judge of Selangor Syariah Court and the
Director, Family Support Division, Malaysian
Shariah Judiciary Department, Prime Minister’s
Department, Malaysia

Sheikh Associate Professor Dr. Shafaai bin Musa
Associate Professor, Ahmad lbrahim Kuliyyah of
Laws, Islamic International University, Malaysia
(IUM). He is also the Chairman of Sun Life
Malaysia Takaful Berhad Shariah Committee

Sheikh Associate Professor Dr. Yousef Abdullah
Al Shubaily

Associate Professor, Comparative Jurisprudence
Department, High Institute of Judiciary, Imam
Muhammad bin Saud Islamic University, Kingdom
of Saudi Arabia :

Professor Dr. Noor Inayah Yaakub
Professor, Pusat Kebijaksanaan Sejag
Wisdom Centre), Universitilslam M

Sheikh Muhamad Taufik R
Faculty lecturer, Depar
SEBI School of Islami
Java

Professor Dato'
Special Adviser
Terengganu ¢
Malaysian Wac
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CIMB Islamic: Global Leader in Islamic Finance

ised as a pioneer in Islamic finan
r its infant years and such accola

Best Islamic Bank in Malaysia Most Outstanding Individual
Contribution to Islamic Finance:

Badlisyah Abdul Ghani

Best Islamic Retail Bank in Asia Most Outstanding Islamic Bank

CPI Financials Islamic

Business and Finance o -
Awards 2014 ( 9 KLIFF Islamic Finance

Awards 2014

IFN Best Banks

i KLIFF Islamic Finance
) Poll 2014

Awards 2014

Best Islamic Trade Bank in Asia Best Islamic Finance Bank in Best Islamic Bank in Asia
Pacific Malaysia

Trade Finance Awards

~ . Alpha SEA Best Financial
for Excellence 2014 \_,9

Asiamoney Best Bank
Institution Awards 2014

Awards 2014
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Enquiries

TRADE FINANCE

With the right partner,
there are no limits to
your business growth.

See your business grow
with our banking solutions.

y I

A

B —

adl

o

, please visit our marketing boot
OR

mail us at cimbislamic.cb-bb@c
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